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Musina Local Municipality 



STATEMENT OF FINANCIAL POSITION 



as at 30 June 2014 




Note 

2 014 

2 013 



R 

R 

ASSETS 

Current assets 

Cash and cash equivalents 

1 

1 557 516 

8 903 291 

Trade and other receivables from exchange transactions 

22 

938 942 

1 675 566 

Other receivables from non-exchange transactions 

3 

19 879 789 

20 318 167 

Inventories 

4 

56 524 667 

41 889 316 

Investments 

5 

10 348 797 

8 278 911 

VAT receivable 

12 

2 165 687 

2 526 412 

Non-current assets 

Property, plant and equipment 

6 

240 767 556 

232 322 330 

Heritage assets 

9 

78 910 

78 910 

Intangible assets 

7 

193 349 

288 801 

Investment property carried at fair value 

8 

191 984 820 

195 429 820 

Total assets 


524 440 031 

511 711 525 

LIABIUTiES 

Current liabilities 

Trade and other payables from exchange transactions 

10 

70 122 318 

41 740 504 

Consumer deposits 

11 

4 196 517 

4 254 834 

Transfers payable (non-exchange)- Department Transport 

13 

23 521 509 

20 419 821 

Other Employee Benefit 

14 

7 325 893 

4 932 155 

Current portion of unspent conditional grants and receipts 

15 

3 589 721 

4 258 232 

Current portion of borrowings 

16 

6 124 976 

1 478 850 

Current portion of finance lease liability 

17 

334 449 

746 631 

Non-current liabilities 

Non-current borrowings 

16 

26 422 764 

15 192 257 

Non-current finance lease liability 

17 

1 528 844 

1 473 072 

Non-current provisions 

18 

4 724 837 

3 694 047 

Post employment Medical Aid 

43 

8 100411 

6 346 975 

Total liabilities 


155 992 239 

104 537 377 





Net assets 


368 447 792 

407 174 148 

NET ASSETS 

Revaluation Reserves 


78 910 

78 910 

Accumulated surplus/ (deficit) 


368 368 882 

407 095 238 

Total net assets 






368 447 792 

407 174 148 






Musina Local Municipality 



STATEMENT OF FINANCIAL PERFORMANCE 


for the year ending 30 June 2014 




Note 

2 014 

2 013 



R 

R 

Revenue 




Revenue from excliange transactions 




Service charges 

20 

84 276 915 

82 429 143 

Rental of facilities and equipment 

21 

373 314 

266 258 

Interest earned - external investments 

22 

953 545 

744 510 

Interest earned - outstanding receivabfes 

23 

1 731 329 

1 319 725 

Other income 

25 

6 854 081 

11 371 535 

Revenue from non exchange transactfons 




Government grants and subsidies 

24 

55 445 510 

44 934 639 

Property rates 

19 

1 1 342 602 

10 664 480 

Fines 


2 101 885 

967 185 

Total revenue 


165 814 673 

155 840 445 

Expenses 




Employee related costs 

26 

77 846 039 

47 143 371 

Remuneration of councillors 

27 

3 727 669 

3 672 987 

Prov Bad debts 


4 779 044 

8 202 742 

Collection costs 


26 739 

16 850 

Depreciation and amortisation expense 

28 

20 410 564 

18 997 429 

Repairs and maintenance 

29 

12 389 018 

8 384 530 

Finance costs 

30 

3 003 493 

1 939 619 

Bulk purchases 

31 

44 211 670 

34 685 065 

Contracted services 

32 

5 431 606 

4 904 217 

Grants and subsidies paid 

33 

2 964 975 

2 672 542 

Operational Grant Expenditure 

50 

3 540 000 

3 060 000 

General expenses 

34 

30 402 899 

26 947 315 

Total expenses 


208 733 717 

160 616 667 

(impairment loss) / Reversal of impairment loss 

35 

-6 396 198 

-47 408 968 

Prof t / (loss) on fair value adjustment 

36 

10 588 886 

-5 724 065 

jSurplus / (deficit) for the period 


-38 726 356 

-57 909 254 


Page 6 


Mu&ina Local Municipal!^ 
STATEMENT OF CHANGES IN MET ASSETS 
as at 30 June 2014 


Balance at 30 June 
Changes in accounting policy 
Correction of prior period error 
Balance at 30 June 
Revualiation Reserve 
Adjusting prior year Liability 
Adjusting prior year Investment Property 
Reversal Accumulated depreciation 
Surplus / (deficit) Equitable share set off 
Surplus / (deficit) for the period 
Restated balance 
Revualiation Reserve 
Surplus / (deficit) for the period 
Balance at 30 June 


2012 


2013 


2014 


Revaluation 

Accumulated 

Total: Net 

Reserve 

Surplu5/( Deficit) 

Assets 

R 

R 

R 

- 

449 606 660 

449 636 568 

- 

449 606 66S 

449 636 568 

76 910 


70 910 


-449 514 

(449 514) 


15 897 600 

15 897 600 


2 662 339 

2 632 839 


-2 013 000 

(2 313 000) 


-57 909 254 

(57 909 254) 

70 010 

407 09i 236 

407 174 148 


-38 720 356 

(33 726 350) 

70 910 

366 368 662 

368 447 792 
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Musina Local Muriicipality 
CASH FLOW STATEIWENIT 
as at 30 June 2014 


Note 

2 014 

2 013 


R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 

190 090 865 

202 802 967 

Sales of goods and services 

133 691 809 

152 957 457 

Grants 

55 445 510 

49 101 000 

Interest received 

953 545 

744 510 

Other receipts 

- 

- 

Payments 

180 751 245 

182 769 552 

Employee costs 

81 573 708 

52 822 529 

Suppliers 

96 909 393 

128 049 953 

Interest paid 

2 268 144 

1 897 070 

Other payments 

. 

- 

Net cash flows from operating activities 

9 339 619 

20 033 416 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

-26 262 010 

-11 001 319 

Net cash flows from investing activities 

-2$ 262 010 

-11 001 319 

CASH FLOWS FROM FINANCING ACTIVITIES 

Absa Loan 

20 000 000 

- 

Repayment of borrowings 

^ 123 367 

^1 354 362 

Repayment Absa loan 

-6 020 415 

- 

Repayment of finance lease liability 

-279 602 

-551 682 

Net cash flows from financing activities 

9 676 615 

-1 906 044 

Net increase / (decrease) in net cash and cash equivalent 

-7 345 775 

7 126 053 

Net cash and cash equivalents at beginning of period 

8 903 291 

1 777 238 

Net cash and cash equivalents at end of period 37 

1 557 516 

8 903 291 


SUMMARY or SIGNIFICANT ACCOUNTING POLICIES 
30 JUNE 2014 


BASIS OF ACCOUNTING 
1 .1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are 
in accordance with historical cost convention unless specified otherwise, 

These annual financial statements have been prepared in accordance with Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with 
Section 122{3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements 
are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required 
or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous yearns 
financial statements, unless explicitly stated. The details of any changes in accounting poiictes 
are explained in the relevant policy. 

1-2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand, which is the functional 
currency of the municipality, 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the assumption that the municipality 
will continue to operate as a going concern for at least the next 12 months. 

1-4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 and 24, has been provided as a note to these 
financial statements and forms part of the audited annua! financial statements. 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are restated. The nature and reason for the reclassification is 
disclosed. Where accounting errors have been identified in the current year, the correction is 
made retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. Where there has been a change in accounting policy in the current year, the 
adjustment is made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly, 

g STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT 

YET EFFECTIVE 

No standards affecting the municipality were identified 


2 PROPERTY, PLANT AND EQUIPMENT 


2.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) 
that are held for use In the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year. Items of 
property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is the purchase 
price and other costs attributable to bring the asset to the location and condition necessary for it 
to be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plan and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant and 
equipment 

Where an asset is acquired by the municipality for no or nominal consideration {i,e a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare parts 
and servicing equipment can be used only in connection with an item of property, plant and 
equipment, they are accounted for as property, plant and equipment 


2,2 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment except for land, are 
measured at cost less accumulated depreciation and impairment losses. Land is not depreciated 
as it is deemed to have an indefinite useful life. 


Where the municipality replaces parts of an asset, it derecognises the part of the asset being 
replaced and capitalises the new component. Subsequent expenditure incurred on an asset is 
capitalised when it increases the capacity or future economic benefits associated with the asset. 


2.3 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated at historical cost, using the straight-line method over the estimated 
useful lives of the assets. Components of assets that are significant in relation to the whole asset 
and that have different useful lives are depreciated separately. The annual depreciation rates are 
based on the following estimated average asset lives: 


Infrastrycture 

Infrastructure Assets Years 

Roads, pavement, double seals, road signs and Roadmarkings 40-15 

Street names, signs and parking meters 5 

Car parks, bus terminals and taxi ranks 20 

Electricity - Mass lights 15 

Electricity - T ransformers 1 5 

Electricity - Street lights 1 5 

Housing 30 

Street lighting 25 

Refuse sites 30 


Community Assets 

Parks and gardens 30 

Sport fields 30 

Community halls 30 

Libraries 30 

Recreation facilities 30 

Clinics 30 

Fire services 30 

Cemeteries 30 

Other Assets 

Motor vehicles 5 

Plant and equipment 5 

Security measures 3 

Buildings 30 

IT equipment 3 

Office equipment 3 


Land is not depreciated as it is regarded as having an infinite life. 

The useful life of an item of property plant and equipment is reviewed periodically and, if 
expectations are significantly different from previous estimates, the depreciation charge from the 
current and future periods gets adjusted. During the items property, plant and equipment useful 
life was assessed and increased by additior>al three(3) years. 

Impairment 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified, except where the impairment reverses a previous revaluation. 

Where the carrying amount of an item of property, plant and equipment is larger than the 
estimated recoverable amount, it is written down immediately to its recoverable amount and an 
impairment loss is charged to the Statement of Financial Performance. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified. 

The testing for and impairing of any items of property, plant and equipment were accounted 
during the current year as the municipality must comply with GRAP 17 fully 

Disposal of property, plant and equipment 

The book values of assets are written off on disposal. 

The difference between the net book value of assets (cost less accumulated depreciation) 
and the sales proceeds is reflected as a gain or loss in the Statement of Financial Performance. 

During the current year, the municipality has unbundled the infrastrucuture assets as required by 
GRAP 17 

24 DEREGOGNmON 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when 
there are no further economic benefits or service potential expected from the use of the asset. 
The gain or loss arising on the disposal or retirement of an item of property, plant and equipment 
is determined as the difference between the sales proceeds and the carrying value and is 
recognised in the Statement of Financial Performance. 


Z HERITAGE ASSETS 

3.1 tNiTiAL RECOGNiTiON 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, 
technological or artistic significance and are held indefinitely for the benefit of present and future 
generations 

At initial recognition, the municipality measurer's heritage assets at cost once It meets the 
definition of heritage assets. However, where heritage was acquired through a non-exchange 
transaction (i.e. where it acquired the heritage assets for no or a nominal value), its cost is its fair 
value as at the date of acquisition. 

3.2 SUBSEQUENT iWEASUREMENT - REVALUATION MODEL 

After recognition as an asset, a class of heritage assets, whose fair value can be measured 
reliably, shall be carried at a revalued amount, being its fair value at the date of the revaluation 
less any subsequent impairment losses, Revaluations shall be made with sufficient regularity to 
ensure that the carrying amount does not differ materially from that which would be determined 
using fair value at the reporting date, 

3.3 Derecognition 

When the heritage assets are permanently withdrawn from use and no future economic benefits 
or service potential is expected from its disposal, A disposal can be, for example, when an asset 
is: sold, donated, transferred, etc. The gain or loss is recognised in surplus or deficit when the 
asset is derecognized 

INTANGIBLE ASSETS 

4.1 INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples 
include computer software, licences, and development costs. The municipality recognises an 
intangible asset in its Statement of Financial Position only when if is probable that the expected 
future economic benefits or service potential that are attributable to the asset will flow to the 
municipality and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are 
capillised. Research expenditure is never capitalised, while development expenditure is only 
capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

* the municipality has the resources to complete the project; and 

* it is probable that the municipality will receive future economic benefits or service potential. 
Intangible assets are initially recognised at cost 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a 
non -exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets, the asset acquired is initially measured 
at fair value {the cost). If the acquired item's fair value was not determinable, its deemed cost is 
the carrying amount of the assel{s) given up. 


After initial recognition, an intangible asset is carried at its cost less any accumulated impairment 
losses and amortisation. Amortisation is charged on a straight-line basis over their useful life 
which is estimated to be between 3 and 5 years. The useful life of an intangible asset is the 
period over which that asset is expected to be available for use of by the municipality. Where 
intangible assets are deemed to have an indefinite useful life, such intangible assets are not 
amortised, but are tested for impairment annually and impaired if necessary. 


Where items of intangible assets have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the impairment is identified 
except where the impairment reverses a previous revaluation. 


The estimated useful S\fe and amortisation methods are reviewed annually at the end of the 
financial year Any adjustments arising from the annual review are applied prospectively. 

Intangible assets are recognised at cost. Cost is defined as the amount of cash or cash 
equivalents paid or the fair value of the other considerations given to acquire the asset at the time 
of its acquisition or construction. Only cost incurred on computer software and websites that 
meet the definition of an intangible asset are recognised as permitted in terms of Defective 4, Alt 
other cost incurred on intangible assets during the exemption period has been expensed. 


4.2 SU8EQUEKT !VIEASUREME!SIT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amoritisation and 
impairments. The cost of an intangible asset is amortised over the useful life where that useful life 
is finite. Where the useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment test, 

4.3 amortisation AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their 
estimated useful lives using the straight line method. The annual amortisation rates are based on 
the following estimated average asset lives: 

Computer software 

The amortisation period and the amortisation method for an intangible asset with a finite useful 
life are reviewed at each reporting date and any changes are recognised as a change in 
acounting estimate in the Statement of Financial Performance, 

The municipality tests intangible assets with finite useful lives for impairment where there is an 
indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairment is done at each reporting date. Where the carrying amount of an item of an 
intangible asset is greater than the estimated recoverable amount {or recoverable service 
amount), it is written down immediately to its recoverable amount {or recoverable service amount) 
and an impairment loss is charged to the Statement of Financial Performance. 


4.4 DERECOGNITION 

Intangible assets are derecognised when the asset ts disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference 
between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 

5 INVESTMENT PROPERTY 

5.1 INITIAL RECOGNITION 

Investment property includes property held to earn income, or capital appreciation rather than 
held to meet service delivery objectives, the production or supply of goods or services, or the sale 
of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures Investment property at cost including transaction 
costs once it meets the definition of investment property. However, where an investment property 
was acquired through a non-exchange transaction (i.e. where it acquired the investment property 
for no or a nominal value), its cost is its fair value as at the date of acquisition. 

The cost of self-constructed investment property is the cost at date of completion, 

An asset is derecognised when it is disposed off or when no future economic benefits or service 
potential is expected. Any gain or loss is recognised in surplus or deficit. 

5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting date Any gain or loss arising from 
a change in the fair value of the property is included in surplus or deficit for the period in which it 
arises. 


When the investment property is permanently withdrawn from use and no future economic 
benefits or service potential is expected from its disposal. A disposal can be, for example, when 
an asset is: sold, donated, transferred, etc. The gain or loss is recognised in surplus or deficit 
when the asset is derecognised 

INVENTORIES 

6.1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale, consumption or distribution during the ordinary 
course of business. Inventories are initially recognised at cost. Cost generally refers to the 
purchase price, plus taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or produced, the 
cost includes the cost of labour, materials and overheads used during the manufacturing process. 


Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of the item on the date 
acquired. 

6.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, 
are valued at the lower of cost and net realisable value unless they are to be distributed at no or 
nominal charge, in which case they are measured at the lower of cost and current replacement 
cost Asset held for sale are measured at cost. Redundant and slow-moving inventories are 
identified and written down in this way. Differences arising on the valuation of inventory are 
recognised in the Statement of Finaridal Performance in the year in which they arose. The 
amount of any reversal of any write-down of inventories arising from an increase in net realisable 
value or current replacement cost is recognised as a reduction in the amount of inventories 
recognised as an expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory 
was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the 
cost of another asset. 

In general, the basis of allocating cost to inventory items is the first-in, first-out method 

FINANCIAL INSTRUMENTS 


Financial assets and liabilities are recorgnised on the municipality's statement of financial position 
when the municipality becomes a party to the contractual provisions of the instrument, Financial 
instruments are initially measured at fair value. All other financial instruments are initially 
measured at fair value plus transaction costs. 

7 2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as either financial assets at fair value 
through profit or loss, held-to maturity, loans and receivables, or available for sale. Financial 
liabilities are categorised as either at fair value through profit or loss or financial liabilities carried 
at amortised cost ("other"). The subsequent measurement of financial assets and liabilities 
depends on this categorisation and, in the absence of an approved GRAP Standard on Financial 
Instruments, is in accordance with IAS 39. 


7.2.1 INVESTMENTS 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and 
short-term deposits invested in registered commercial banks, are categorised as either held-to- 
maturity where the criteria for that categorisation are met, or as loans and receivables, and are 
measured at amortised cost. Where investments have been impaired, the carrying value is 
adjusted by the impairment loss, which is recognised as an expense in the period that the 
impairment is identified. Impairments are calculated as being the difference between the carrying 
amount and the present value of the expected future cash flows flowing from the instrument. On 
disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the Statement of Financial Performance. 

7.2.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are categorised as financial assets: loans and receivables and are 
initially recognised at fair value and subsequently carried at amortised cost. Amortised cost refers 
to the initial carrying amount, plus interest, less repayments and impairments. An estimate is 
made for doubtful receivables based on a review of all outstanding amounts at year-end. 
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation, and default or delinquency in payments (more than 30 days overdue} are 
considered indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value, Amounts that are receivable within 
12 months from the reporting date are classified as current 


An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is recognised in 
the Statement of Financial Performance within operating expenses. When a trade receivable is 
uncollectible, it is written off. Subsequent recoveries of amounts previously written off are credited 
against operatmg expenses in the Statement of Financial Performance. 


7 . 2.3 


7 . 2.4 


7.3 


7.4 


7.5 


7.6 


TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial 
liaibilities held at amortised cost, are intitially recognised at fair value and subsequently measured 
at amortised cost which is the initial carrying amount, less repayments, plus interest. 


CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks {including call deposits). 
Cash equivalents are short-term highly liquid investments, readily convertible into known amounts 
of cash, that are held with registered banking institutions with maturities of three months or less 
and are subject to an insignificant risk of change in value. For the purposes of the cash flow 
statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks 
net of bank overdrafts. The municipality categorises cash and cash equivalents as financial 
assets; loans and receivables. 

Bank overdrafts are recorded based on the fadlity utilised. Finance charges on bank overdraft 
are expensed as incurred. Amounts owing in respect of bank overdrafts are categorised as 
financial liabilities; other financial liabilties carried at amortised cost. 


DERECOGNITION 

A financial asset or the specifically identified cash flows of an asset is derecognised 
when; 

a) The cash-flows from the asset expire, are settled or waived; 

b) Significant risks and rewards are transferred to another party; or 

c) Despite having retained significant risks and rewards, the entity has transferred 

control of the asset to another entity. 

A financial liability is derecognised when the obligation is extinguished. Exchanges of debt 
instruments between a borrower and a lender are treated as the extinguishment of an existing 
liability and the recognition of a new financial liability. Where the terms of an existing financial 
liability ate modified, it is also treated as the extinguishment of an existing liability and the 
recognition of a new liability. 

GAINS AND LOSSES . ... 

A gain or loss arising from a change in the fair value of a financial asset or financial liability 

measured at fair value shall be recognised in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gam or loss is 
recognised in surplus or deficit when the financial asset or financial liability is derecognised or 
impaired or through the amortisation process. 

FinandaTasSts and financial liabilities are offset and the net amount reported in the Statement of 
Financial Position if, and only if, there is a currently enforceable legal right to offset the 
recognised amourrts and there is an intention to settle on a net basis, or to realise the assets and 
settle the liabilities simultaneously. 

IMPAIRMENTS . „ . Th,. 

All financial assets measured at amortised cost, or cost are subject to an impairment review. The 
Economic Entity shall assess at the end of eadi reporting period whether there is any objective 
evidence that a financial asset or group of financial assets is impaired. 


For financial assets held at amortised cost . ^ „ii„ 

The Economic Entity first assesses whether objective evidence of impairment exists individually 
for financial assets that are individually significant and individually or collectively for financial 
assets that are not individually significant. If an entity determines that no objective evidence of 
impairment exists for an individually assessed financial asset, whether significant or not, it will 
include the asset in a group of financial assets with similar credit risk characteristics and 
collectively assess them for impairment. Assets that are individually assessed for impairment and 
for which an impairment loss is or continues to be recognised, are not included in a collective 
assessment of impairment. 


If there is objective evidence that an impairment loss on financial assets measured at amortised 
cost has been incurred, the amount of the loss is measured as the difference between the assefs 
carrying amount and the present value of estimated future cash flows (excluding future credit 
losses that have not been incurred) discounted at the financial asset's original effective interest 
rate (i.e the effective interest rate computed at initial recognition). The carrying amount of the 
asset shall be reduced either directly or through the use of an ailowance account The amount of 
the loss shall be recognised in surplus or deficit 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised (such as an 
improvement in the debtor's credit rating), the previously recognised impairment loss shall be 
reversed either directly or by adjusting an allowance account. The reversal shall not result in a 
carrying amount of the financial asset that exceeds what the amortised cost would have been had 
the impairment not been recognised at the date on which the impairment is reversed. The amount 
of the reversal shall be recognised in surplus or deficit. 

For financial assets held at cost: 

If there is objective evidence that an impairment loss has been incurred on an investment in a 
residual interest that is not measured at fair value because its fair value cannot be measured 
reliably, the amount of the impairment loss is measured as the difference between the carrying 
amount of the financial asset and the present value of estimated future cash flows discounted at 
the current market rate of return for a similar financial asset 


IRREGULAR EXPENDITURE 

Irreaular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
(Act No.56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office 
Act (Act No. 20 of 1998) or is in contravention of the Municipality's supply chain manageme 
policy Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is 
Counted for as expenditure in the Statement of Financial Performance and where recovered, it 
is subsequently accounted for as revenue in the Statement of Financial Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain arid ^o^ld have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure f(^r 

as expenditure in the Statement of Financial Performance and where recovered, it 
subsequently accounted for as revenue in the Statement of Financial Performance. 

UNAUTHORISED is expenditure that has not been budgeted, '"jt 

terms of the conditions of an allocation received from another sphere of government, fbunicipa y 
or organ of state and expenditure in the form of a grant that ts not permitted f 

Munidpal Finance Management Act (Act No.66 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance, 


Provisions are recognised when the municipality has a present or instructive 
result of past events, it is probable that an outflow of resources ernbodying 
be required to settle the obligation and a reliable estimate of the ^ 

Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. Where 
the effect is material, non-current provisions are discounted to their preserit using a 
discount rate that reflects the market’s current assessment of the time value of 
for risks specific to the liability (for example in the case of obligations for the rehabilitation of 

land). 

The municipality does not recognise a contingent liability or contingent asset. A contingent Habiiity 
is disclosed unless the possibility of an outflow of resources embodying econornic benefits 
remote A contingent asset is disclosed where an inflow of economic benefits is probable. 


Future events that may affect the amount required to settle an obligation are relieved in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gams from 
the expected disposal of assets are not taken into account in measuring a provision. Prcv's cns 
are not recognised for future operating losses. The present obligation under an onerous contract 

is recognised and measured as a provision, 

A provision for restructuring costs is recognised only when the following criteria over and above 
the recognition criteria of a provision have been met: 

(a) The municipality has a detailed formal plan for the restructuring identifying at least. 

- the business or part of a business concerned; 

- the principal locations affected; w 

- the location, function, and approximate number of employees who will be compensated 

terminating their services; 

- the expenditures that will be undertaken; and 

- when the plan will be implemented; and . , . n ^ 

(b) The muLpality has raised a valid expectation in those affected that it will 
restructuring by starting to implement that plan or announcing its mam features to those affected 

by it. 


12 LEASES 


12.1 


attaance leases »he>e substanuall, ell the rtsks and , awards assoclaM 

With ownership of an asset are transferred to the municipahty. Property, P'jj ®3Tof the 
intanaible assets subject to finance lease agreements are initially recognised at the lower of the 

a™Ss Valt ers the present value o( the ntlnintunt lease paienents The 
ItaMities are initlallv reppgntsed at the inception ol the lease 

minimum lease payments due in terms of the lease agreement, discounted for the enea or 
interest In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus 
any direct costs incurreda 

Subsequent to initial recognition, the leased assets are 

stated accounting policies applicable to property, plant, equipment or intangibles, lease 
liabilitv is reduced by the lease payments, which are allocated between the lease finance cost and 
Ihe Lease finance costs are expensed 

when incurred. The accounting policies relating to 

applied to lease payables. The lease asset is depreciated over the shorter of the assets usetu 
life or the lease term. 

Ooeratina leases are those leases that do not fall within the scope of the above definition. 
Gyrating lease rentals are accrued on a straight-line basis over the term of the relevant lease. 


13 REVENUE 


13.1 


REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in 
return for services rendered / goods sold, the value of which approximates the consideration 
received or receivable- 

Service charges relating to electricity are based on consumption. Meters are read on a monthly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption are 
made monthly vrhen meter readings have not been performed. The provisional estimates o 
consumption are recognised as revenue when invoiced. Adjustments to provisional estimates o 
consumption are made in the invoicing period in which meters have been read. These 
adjustments are recognised as revenue in the invoicing period. The estimates of consumption 
between meter readings are based on 3 month average usage 


Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. 


Service charges relating to refuse removal are recognised on a monthly basis in advance by 
applying the approved tariff to each properly that has improvements. Tariffs are detenmined per 
category of property usage, and are levied monthly based on the recorded number of refuse 


containers per property- 

Revenue from rates including collection charges and penalty interest, shall be recognised when 

all the following conditions have been satisfied: 


' The amount of revenue can be measured reliably; 

• It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; and 

• There has been compliance with the relevant legal requirements. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the 
term of the tease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised when the 
relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing of 
licences and permits. 


Interest revenue is recognised on a time proportion basis 

Revenue from the sate of goods is recognised when substantially all the risks and rewards in 

those goods is passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another 
entity (the principal) is limited to the amount of any fee or commission payable to the municipality 
as compensation for executing the agreed services. 

When the outcome of a transaction involving the rendering of services can be estimated reliably, 
revenue associated with the transaction is recognised by reference to the stage of completion of 
the transaction at the reporting date. The outcome of a transaction can be estimated reliably 
when all the following conditions are satisfied: 

. It is probable that the economic benefits or service potential associated with the transaction will 

flow to the group- . 

• The costs incurred for the transaction and the costs to complete the transaction can be 

measured reliably 


13.2 


REVENUE FROM NON-EXCHANGE TRANSACTIONS . , ^ 

Revenue from non-exchange transactions refers to transactions where the municipality rereived 
revenue from another entity without directly giving approximately equal value in exchange. 
Revenue from non-exchange transactions is generally recognised to the extent that the the 
related receipt or receivable qualifies for recognition as an asset and there is no liability to repay 
the amoLtnt 


Revenue from property rates is recognised when the legal entitlement to this revenue arises^ 
Collection charges are recognised when such amounts are legally enforceable. Penalty interest 
on unpaid rates is recognised on a time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received, together with an estimate of spot fines and summonses 
that will be received based on past experience of amounts collected. 


Revenue from public contributions and donations is recognised when all conditions associated 
with the contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment qualifies for recognition and firs 
becomes available for use by the municipality. Where public contributions have been received but 
the municipality has not met the related conditions, a deferred income (liability) is recognised, 

Contributed property, plant and equipment is recognised when such items of property, plant and 
equipment qualifies for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 

Government Grants can be in the form of grants to acquire or construct fixed assets (capital 
grants), grants for the furtherance of national and provincial government policy objectives and 
general grants to subsidise the cost incurred by municipalities rendering services. 

Capital grants and general grants for the furtherance of government policy objectives are usually 
restricted revenue in that stipulations are imposed in their use. 

Government grants are recognised as revenue when: 

■ It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

• The amount of the revenue can be measured reliably; and 

■ To the extent that there has been compliance with any restrictions associated with the grant. 
Other grants and donations received 

Other grants and donations shall be recognised as revenue when: 

It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

■ The amount of the revenue can be measured reliably; and 

■ To the extent that there has been compliance with any restrictions associated with the grant. 


Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment are brought into use. 

Revenue from public contributions is recognised when all conditions have been met or where the 
contribution to property, plant and equipment is recognised when such items of property, plant 
and equipment are brought into use. 

Where public contributions have been received but the conditions were not met, a liability is 
recognised. 


14 borrowing costs 




1 5 retirement benefits 


■lllla 

they were defined contribution plans. 

The municipality contributes towards retirement benefits of its employees and councillors to the 
under-mentioned pension funds: 

Joint Municipal Pension Fund 
Municipal Employees Pension Fund 
Municipal Gratuity Fund 
SALA Pension Fund 
National fund for Municipal workers 

councillors are numbers ol » 

terms of the Remuneration of Public Office Bearers Act 1998 (Act 20 of 1998), 

oUga'tS.rft^oiStio^^^^^ contribution plans are recognised as an expense in the 

income statement as incurred. 

Contributions to the defined contribution pension plan in respect of service 
S In .ho ompkiyoos' to«l cos. o. omplo^on. 

financial performance in the year to which they relate as part of cost of employme . 


event occurs , 

The costs of ail short-term employee benefits, such as leave pay, are recognised in the period the 
employee renders the related service. 

I eave oav accrual 

The liability is based on the total amount of leave days due to the employees on the reporting 
date and on their total remuneration package. 


Provision for Performance Bonuses 


A provision in respect of the liability relating to the anticipated costs of 13th cheque bonuses 
payable to all employees is maintained. Where performance appraisals have not yet been 
performed at year-end, a performance bonus provision is raised based on the employment 
contract stipulations and previous performance bonus payment trends. 

Long service awards 

Employees, who have completed 10 years' unbroken service, are entitled to receive a once-off 
cash award. The cash award is included in the employee's salary in the month of the service 
anniversary, 

IMPAIRMENT OF ASSETS 

17,1 IMPAIRMENT OF ASSETS - NON - CASH GENERATING ASSETS 

Those assets held by the Municipality without an intention of generating a commercial return from 
such asset. The Municipality assesses at each reporting date whether any indications exist that 
an asset may be impaired. When such an indication exists, the Municipality estimates the 
recoverable service amount of the asset. 

The recoverable service amount is the higher of a non-cash-generating asset s fair value less 
costs to sell and its value in use. The value m use is determined by using either the depreciated 
replacement cost, restoration cost or service unit approach, depending on the availability of data 
and the nature of the impairment. If the carrying amount of a non-cash-generating asset exceeds 
its recoverable service amount it is impaired. An impairment loss is recognised immediately in 
surplus or deficit. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for a non-cash^generating asset may no longer exist 
or may have decreased. If ar^y such indication exists, the Munidpailty estimates the recoverable 
service amount of that asset and accounts for the reversal of impairment loss if necessary. The 
increase in carrying amount of an asset due to the reversal of impairment loss should not exceed 
what the asset’s original carrying would have been if no impairment loss were recognised. 

17.2 IMPAIRMENT OF ASSETS - CASH GENERATING ASSETS 

Those assets held by the Municipality for the purpose of generating a commercial return. When 
an asset is deployed in a manner consistent with that adopted by a profit-orientated Municipality, 
it generates a commercial return. 


The Municipality assesses at each reporting date whether there is any indication that an asset or 
cash-generating unit to which an asset belongs to may be impaired. When such an indication 
exists, the Municipality estimates the recoverable amount of the asset. The recoverable amount is 
the higher of the cash-generating asset’s fair value less costs to sell and its value in use. The 
value in use is determined as the present value of the estimated future cash flows expected to be 
derived from the continuing use of an asset and from its disposal at the end of its useful life. 

The future expected cash flows are discounted at a pre-tax rale that reflects the current market 
assessment of the time value of money and the risks specific to the asset for which the future 
cash flow estimates have not been adjusted. If the carrying amount of a cash-generating asset 
exceeds its recoverable amount, it is impaired. An impairment loss is recognised immediately in 
surplus or deficit. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for a cash-generating asset may no longer exist or 
may have decreased. If any such indication exists, the Municipality estimates the recoverable 
amount of that asset and accounts for the reversal of impairment loss if necessary. The increase 
in the carrying amount of an asset due to the reversal of an impairment loss should not exceed 
what the carrying amount would have been if no impairment loss had been recognised. 
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COWIIWITMENTS 


19 


The commilmenB disclosed in Ihe disclosure hole m the *3^“ ‘"T ’ 

current ex|»hditure approved and contracted lor el the repotirnp date, to the extent that the 

amount has not been recorded in the financial statements 


RELATED PARTIES 


The Municipality operates in an economic sector currently domioaled by entities dliealy or 

MrSJ^^ south AthcanGovemmenlAsacons^uenrre of « 

with legislation in instances where they are required to perform such functions. 
Municipality. 

^:roSJur;trsratrr~= 

would use to conclude transactions with another Municipality or person are disclosed. 


20 


BUDGET INFORMATION 


Municipality is typically subjected to budgetary limits in the form of appropriations or budget 
authorisations {or equivalent), which is given effect through authorising legislation, appropriation 
or similar measures. General purpose financial reporting by municipalities must provide 
information on whether resources were obtained and used in accordance with the legally adopted 
budget The annual financial statements and the budget are on the same basis of accounting 
therefore a comparison with the budgeted amounts for the reporting period have been included in 
the annual financial statements. Refer t appendix ??? 


21 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY 


The preparation of these financial statements in conformity with GRAP required the use of certain 
critical accounting estimates. It also requires management to exercise its judgernent in the 
process of applying the musina's accounting policies. The areas involving a higher degree of 
judgement or complexity or areas where assumptions and estimates are significant to the 
financial statements are disclosed in the notes to the financial statements where applicable. 

22 PROVISION FOR LANDFILL SITE 

The municipality has an obligation to rehabilitate its landfill sites in terms of its license 
stipulations. Provision is made for this obligation based on the net present value of cost. The cost 
factor as determined, have been applied and projected at an inflation rate of 1 1 .50 /o, and 
discounted to the present value at the average borrowing cost of 1 0% 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
forths year ended 30 June 2014 

Note 

1 CASH AND CASH EQUIVALENTS 

Cast! and cash equivalents consist of the following: 

Cash on hand 
Cash at bank 
Call deposits 

The Municipality has the following bank accounts; - 

Current Account fPrimarv Bank Account) 

ABSA Bank Limited - Musina Branch: Account Number 2050550179 

Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Current Account (Oth er Account) 

ABSA Bank Limited - Musina Branch: Account Number 4074881456 

Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

Cash on hand 


2 014 

R 

2 013 

R 

1 557 516 

8 903 291 

1 557 516 

8 903 291 


8 898 764 

1 772 792 

1 360 861 

8 898 764 

8 904 324 

1 781 276 

1 366 939 

8 904 324 


4 527 

4 446 

196 655 

4 527 

4 527 

4 446 

196 655 

4 527 


_ 


1 557 516 

8 903 291 


Total cash and cash equivalents 


Musina Local Municipality 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 June 2014 



Not© 

2 014 

2 013 



R 

R 


Gross 

Provision for 


2 TRADE AND OTHER RECEIVABLES 

Balances 

Doubtful Debts 

Net Balance 


R 

R 

Trade receivables as at 30 June 2014 




2.1 TRADE AND OTHER RECEIVABLES FROM NON EXCHANGE TRANSACTIONS 

13 428 097 

-12 835 932 

592 166 

Assessment Rates 



2.2 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 




Electricity 

2 909 960 

-2 679 724 

230 237 

1 765 427 

-1 473 677 

291 750 

Other 

4 760 729 

-4 343 775 

416 955 

Refuse 

9 436117 

-8 497 175 

938 942 

Total = 

22 864 214.17 

-21 333 107 

1 631 107 

Total trade and other receivables ^ 

as at 30 June 2013 

1 1 201 594 

-10 042 985 

1 158 608 

Rates 

2 420 687 

-1 387 510 

1 033 177 

Electricity 

2 057 544 

-1 871 396 

186 148 

Other 

4 127 990 

-3 671 749 

456 242 

Refuse -- 

19 807 814.67 

-16 373 640 

2 834175 

Total — 




7 ^ Trade receivables - other 


410 385 

464 679 

Property Rental 


550 060 

826 248 

Consumer Deposit 


625 445 

640 397 

Interest 


_ 

42 898 

Housing 


64 308 

62 633 

Legal fees 


115 230 

20 689 

Disconnection fee 


1 766 427 

2 057 544 

Other reeeivabies 




2.4 Rates: Aoeing 


737 689 

498 871 

Current (0 - 30 days) 


444 360 

351 313 

31-60 Days 


339 531 

333 148 

61 - 90 Days 


320 566 

302 062 

91 - 120 Days 

121 -365 Days 


1 1 585 952 

9 716 199 

+ 365 Days 


13 428 097 

11 201 593 

Total 




Flectricitv ; Aoeina 


533 576 

524 080 

Current (0 - 30 days) 


299 545 

356 802 

31 ■ 60 Days 


196 068 

235 613 

61-90 Days 


187 081 

134 421 

91 - 120 Days 

121 ■ 365 Days 


1 693 690 

1 169 770 

+ 365 Days 


2 909 960 

2 420 686 

Total 




Refuse ; Aaeina 


366 559 

271 056 

Current (0 - 30 days) 


247 744 

176 657 

31 - 60 Days 


220 778 

154 123 

61 - 90 Days 


195 033 

134 897 

91-120 Days 

121 -365 Days 


3 730 616 

3 391 257 

+ 365 Days 


4 760 729 

4 127 990 


Mustna Local IVIunIcIpallty 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 June 2014 


Other : Ageing 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 
+ 365 Days 
Total 


2,5 Summary of Debtors bv Customer C lass if i call on 


as at 30 June 2014 
Current (0 - 30 days) 

31 - 60 Days 
61-90 Days 
91-120 Days 
121 - 365 Days 
+ 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classificatton 


as at 30 June 2013 
Current {0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
121 - 365 Days 
+ 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 

2,S Reconciliation of the doubtful debt provision 

Balance at beginning of the year 
Contribution to provision 
Doubtful debts written off against provision 
Balance at end of year 


Note 

2 014 

2 013 


R 

R 


137 990 

52 011 

10 843 

332 268 

17 809 

15 464 

7 790 

13919 

1 590 995 

1 643 882 

1 765 427 

2 057 544 




National and 


Industrial f 

Provincial 

Consumers 

Commercial 

Government 

R 

R 

R 


1 401 826 

499 516 

168 044 

868 944 

180 981 

157 721 

632 259 

112 548 

141 297 

916 465 

134 544 

149 835 

2 357 969 

390 236 

517 838 

8 907 027 

4 372 530 

954 634 

15 084 491 

5 6$0 354 

2 089 369 

-21 333 107 



•6 248 616 

5 690 354 

2 089 369 


2 939 406 

1 242 621 

175 074 

1 024 648 

174 814 

62 531 

970 502 

137 521 

57 170 

801 466 

128 429 

38 478 

7 863 273 

3 947 132 

244 752 

13 599 294 

5 630 517 

578 004 

-16 973 640 



-3 374 346 

5 630 517 

578 004 


16 973 640 

9 303 995 

4 359 467 

8 202 742 

- 

-533 097 

21 333 107 

16 973 640 


Rftusina Local MuniCipati^ 

NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2014 


Note 


3 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Sundry Debtors 
RD Cheques 
Unmetered Consumption 
Cutt off revenue 
Vhembe District 
Transfer JT Maphaha 
Traffic fines 
Boabab Petrolium 
New market place 
Times media 
Maravha building 
Thusong centre 
Debtors debit cards 
Luonde Construction 
Total Other Debtors** 

Assessment Rates 

Total trade on other receivables from non exchange transaction 
**Other receivables have been assessed for impairment at year end 


2 014 

2 013 

R 

R 


64 940 

64 940 

23 748 

13 776 

865 037 

1 092 029 

4 536 852 

2 860 819 

1 1 769 956 

14 057 464 

1 143 

1 143 

1 840 842 

549 308 

20 801 

20 801 

_ 

211 466 


67 529 

104 210 

104 210 

. 

116 074 

12 684 


47 410 

- 

19 287 623 

19 159 558 

592 166 

1 158 608 

19 879 789 

20 318167 


Mysina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2014 


4 INVENTORIES 

Opening balance of inventories: 

Consumable stores 

Maintenance materials - at cost 

Spare parts - at net realisable value 

Stands held for resale 

Water 

Additions: 

Consumable stores 
Maintenance materials 
Spare parts 

Other goods held for resale 
Issued (expensed): 

Consumable stores 
Maintenance materials 
Spare parts 

Other goods held for resale 

Closing balance of inventories: 
Consumable stores 
Maintenance materials 
Spare parts 
Stands held for resale 

$ INVESTMENTS 

Deposits 


A repayment of asset amounting to RIO 654 000 has been pledged with ABSA 
Bank as security for Eskom guarantee 


2 014 

2 013 

R 

R 

41 aao 310 

82172 05$ 

1 559 316 

1 523 236 

40 330 000 

80 660 000 

17 525 321 

3 524 905 

3 415 321 

3 524 905 

14 110 000 


-2 889 970 

-3 488 825 

-2 889 970 

-3 488 825 

56 524 866.77 

41 889 316 

2 084 667 

1 559 316 

54 440 000 

40 330 000 

10 348 797 

8 278 911 

10 348 707 

8 278 911 


$ PROPERTY, PLANT AND EQUIPMENT 
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Nlusina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 
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IVIusina Loeal lyiunicipality 

notes to the fjnanancial statements 

for the year ended 30 June 2014 


7 INTANGIBLE ASSETS 
.1 Reconciliation of carrying value 

as at 1 July 2013 
Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

impairment loss/Reversal of impairment loss 

Transfers 

Other movements 

as at 30 June 2014 
Cost 

Accumulated amortisation and impairment losses 
7.1 Reconciliation of carrying value 


as at 1 July 2012 
Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

impairment loss/Reversal of impairment loss 

Transfers 

Other movements 

as at 30 June 2013 
Cost 

Accumulated amortisation and impairment losses 


Computer Software 

288 801 

Total 

288 801 


435 590 

435 590 


-146 789 

(146 789) 


22 846 

22 846 


-118 299 

(118 299) 

r 

; 



193 349 

193 349 


458 436 

458 436 


-265 087 

(265 087) 

Computer Software 

Total 


R 

R 


51 933 

51 933 


157 561 

157 561 


-105 628 

(105 628) 


278 029 

278 029 


-41 161 

(41 161) 


E L 


288 801 

288 801 

r 

435 590 
-146 78S 

rr 435 590 

1 1 (146 789) 


Musina Local Muntcipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2014 

8 INVESTMENT PROPERTY CARRIED AT FAIR VALUE 


8.1 Reconciliation of fair value 


as atl July 2013 
Cost 

Correction of error 

Change in accounting policy (note 47) 
Accumulated depreciation and impairment losses 

Acquisitions 

Fair value adjustment 

Carrying value of disposals 
Fair value adjustment 
Accumulated depreciation 

Impairment loss/Reversai of impairment loss 
Other movementS'Prior Period error See note 37 
Other movements 


as at 30 June 2014 

Accumulated depreciation and impairment losses 


8.1 Reconciliation of fair value 


as at 1 July 2012 
Cost 

Correction of error (note 46) 

Change in accounting policy (note 47} 
Accumulated depreciation and impairment losses 

Acquisitions 

Depreciation 

Carrying value of disposals 
Fair value adjustment 
Accumulated depreciation 

Impairment loss/Reversai of impairment loss 
Transfers 

Other movements-Prior Period error See note 39 

as at 30 June 2013 
Cost 

Accumulated depreciation and impairment losses 


Investment property 

Total 

R 

R 

195 429 820 

195 429 820 

132 830 000 

1 32 830 000 

62 599 820 

62 599 820 


10 665 000 

10 665 000 

-14 110 000 

(14110 000) 

-14 110 000 

(14 110 000) 


_ 

- 

- 

191 984 820 

191 984 820 

I 191 984 820 

191 984 820 

Investment property 

Total 

R 

R 

138 554 065 

138 554 065 

I 138 554 065 

138 554 065 

44 119 820 

44 119 820 

-5 724 065 

(5 724 065) 

-5 724 065 

(5 724 065) 

- 

- 

18 480 000 

18 480 000 

196 429 820 

195 429 820 

195 429 820 

195 429 820’ 

- 

- 


Musrna Local Municipality 
NOTES TO THE FINANANCtAL STATEMENTS 
for the year ended 30 June 2014 

Investment property includes property held to earn income^ rather than 
held to meet service delivery objectives, the production or supply of 
goods or services, or the sale of an asset in the ordinary course of 
operations. 

At initial recognition, the municipality measures investment property at 
cost including transaction costs once it meets the definition of 
investment property. However, where an investment property was 
acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair 
value as at the date of acquisition. 

The cost of self-constructed investment property is the cost at date of 
completion. 

An asset is derecognised when it is disposed off or when no future 
economic benefits or service potential is expected. Any gain or loss is 
recognised in surplus or deficit,. 

Investment property was valued by the firm Eli Stroh Pty Ltd on 8 August 2014 
9 HERITAGE ASSETS CARRIED AT REVALUATION MODEL 


Reconciliation of fair value 

Heritage assets 

R 

Total 

R 

as at 1 July 2013 

78 910 

78910 

Cost 

78 910 

78910 

Accumulated depreciation and impairment losses 

- 

- 

Additions 

. 


Depreciation 

- 

- 

Carrying value of disposals 

_ 

. 

Fair value adjustment 

- 

- 

Accumulated depreciation 

- 

- 

Impairment loss/Reversal of impairment loss 

- 

- 

Transfers 

- 

- 

Other movements 


- 

as at 30 June 2014 

78 910 

78 910 

Cost 

78 910 

78 910 

Accumulated depreciation and impairment losses 

- 

- 


Heritage assets are assets that have a cultural, environmental, 
historical, natural, scientific, technological or artistic significance and 
are held indefinitely for the benefit of present and future generations. 

All heritage asset were acquired through a non-exchange transaction, 
as a result the heritage assets costs were measured at its fair value. 

The heritage assets were fair valued at year end by an independent 
Valuer -Eli Stroh Pty Ltd, using methods and assumptions consistent 
with Grap 103. 

No indications of changes in market conditions and fair values of 
heritage assets were identified by the independent valuesr during the 
current financial year 

Heritage assets were valued by the firm Eli Stroh Pty Ltd on 8 August 2014 


Mu&lna Local Municfpalliy 
NOTES TO THE FINANANCIAL STATEMENTS 
fortho year ended 30 Juno 2014 


10 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTtONS 
Trade creditors 

Payments received in advance 
Retentions 

Creditors - provisions 
Income not receipled 
Rosier and Hatl 
Vhembe District Billing 
Insurance claim - Chisanga 
Cemelry Upgrade 
Bank Credit facility 
Advance payment pre^paid 
SoJly Noor 
Provision for leave 
Total creditors 

The fair value of trade and other payables approximates their carrying amounts. 


11 CONSUMER DEPOSITS 
Electricitv/Refjse 

Total consumer deposits 

Guarantees held in lieu of Electricity 

12 VAT RECEIVABLE 
VAT receivable 

VAT is payable on the receipts basis. VAT is paid over to SARS only once payment is 
received from debtors. 

13 TRANSFERS PAYABLE (NON-EXCHANGEJ- DEPARTMENT TRANSPORT 
Taxes ar>d transfer® payable {Department Transport] 

14 OTHER EMPLOYEE BENEFITS 

Annual Bonus 

Provision for long-service aiuvards 


LONG service AWARDS 

Lon.g service award projections/provisions is an actuarial assumption, This is Ihe total 
value of the long service awards that were expected to be awarded to eligible 
employees over the year based on the data at the previous valuation date. 

The movemenl in the non-current provision is reconciled as follows - 

Provision for rehabilitation of landfill sites: 

Balance at the beginning of year 
Contributions to provisbn 
Expenditure incu ned 
Increase in provision due lo discounlmg 
Transfer to curreni provisions 
Balance at the end of year 


Note 


2 014 

2 013 

R 

R 


1 056 995 

740 917 

2 926 51 1 

2 197 978 

2 376 360 

798 005 

28 382 125 

13 047 955 

56 767 

7 956 

68 965 

53 769 

18 220 763 

12 427 875 

- 

32 619 

2 48 1 568 

2 481 508 

S5 044 

124 359 

360 514 

299 648 

4 220 494 

4 292 477 

9 882 192 

5 235 177 

70 122 31® 

41 740 504 


4 196 517 

4 254 834 

4196 517 

4 254 834 

1 455 245 

913 338 

2 165 6B7 

2 526 412 


23 521 509 

20 419 821 

4 041 372 

1 704 117 

3 284 521 

3 228 038 

7 325 893 

4 932 1 55 


3 694 047 

2 338 162 

1 030 790 

1 355 ms 




4 724 837 3 694 047 


Musina Locat Munkipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for th® year ondad 30 Jum 2014 


Provision for long-service awards: 

Note 2 014 

R 

2 013 
R 

Balance at the beginning of year 

3 228 128 

2 306 eoe 

Contributions lo provision 

56 483 

921 320 

Expendiiure incurred 



Increase in provision due to discounting 



Transfer to current provisions 


- 

Balance at the end of year 

3 284 611 

3 228128 


Recondiing and projecting the unfunded accrued tiabthty 
Unfunded Accrued Liability 


Open! no balance 
Current'Service cost 
InteresI cost 

Expacled relum on plan assets 
Acturial (Galn|/Loss 
Past-service cost 
Effect of curtailmenl/setUement 
Expected employer bonefii vesting 
Emptoyer prefunding contributions 
Closing Balance 
Projected accrued liability 


3 228 038 

2 306 608 

352 462 

358 048 

224 766 

143 469 

347 062 

653 910 

-328 312 

-234 197 


3 824 016 

3 228 038 

3 476 954 

2 574 128 


Net ttabfiity to reftect in the balance sheet 


Opening balance 

3 228 038 

2 306 808 

Current- service cost 

352 462 

358 048 

inierest cosi 

224 766 

143 469 

Expected return on plan assets 



Transitional liability recognised 



Actuarial (Gajn)/]oss recognised in P&L 

-192 433 

653 910 

Past-service cost recognised 



Effect of cudaHment/settlemeni 



Net Predioc Cost Recognised in PAL 

384 795 

1 155 427 

Actual employer benelts payments 

-328 312 

-234 197 


Trarisilional liability recognised 
Employer prefunding contributions 
Transitional liability recognised outside PSL 

Actuarial {Gain)/loss recognised outside PAL 

Closing Balance 3 234 521 3 226 030 


15 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

1 5.1 Unspent Conditional Grants from ottier spheres of Government 

MiG Grants I 3 569 721 I 4 256 2321 


Tota I U ns pen t Cond iti onal Gra n Is and Recei pts 3 58S 721 4 2SB 232 

Non-current unspent conditional grants and receipts 

Current portion of unspent conditional grants and receipts 3 589 721 4 258 232 

See Note 24.2 for reconciliatlDfi of grants and receipts. These amounts are Invested in 
rlng4enced investment until utilised 


15 BORROWINGS 



32 547 740 

15 671 107 

OBSA borrowings 

15 192 257 

16 671 107 

ABSA borrowings 

17 355 483 


Less : Current portion transferred to current liabilities 

-6 124 975 

-1 478 850 

DBSA borrowings 

-1 640 299 

-1 478 850 

ABSA bonrowings 

„4 464 677 



Total borrowings 26 422 764 15192 257 

Refer to Appendix A for more detail on borrowings 


Musina Local Municipality 
NOTES TO THE FlNANANClAi STATEMENTS 
for Ifta year ended June 2014 


Note 


2 Of 4 

R 


2 013 
R 


f? FINANCE LEASE LIABILITY 
2014 

Amounts payable under finance leases 


Minimum tease 

Future finance 

Present value 
of minimum 

payment 

charges 

lease payments 

R 

R 

R 


WHbin one yeer 
Within two to five years 

Less: Amount due for settlement wilhin 12 monlbs (current portion) 


372 001 
548 416 

1 320 417 


123 522 495 523 

148 228 1 096 643 

271 749 1 863 294 

-334 449 

I 528 844 


The entity entered into a finance lease with ABSA for the finance of a vehicle purchased, over a 5 year lease term. The average effective honrowang rale 
on the vehicle fihartce is S% per annum and interesi is charged at the begining of each month, The vehicle fiarwe lease agreement does no! provide for 
contigenl lease payments. There were no defaults or breaches and the no terms and conditions were renegolialed during Ihe reporting period. 


The entity has a lease has a lease agreement for for computers. Ihe average tease term is 3 years and an effective average borrowing rate of13,5'}(i, 
which IS fixed at contract dale. No contingeni rent agreement was enter edd into during on the lease agreement, and there where no breaches or default 
during the year. 


Obligations under finance leases are secured by the lessor retaining ownership of the leased assets over the lease lenm. 


2013 

Amounts payable under finance leases 

Within one year 
Wilhin two to five years 

Less: Amount due for selllement wilhin 12 months (current portion) 


Minimum lease 
payment 

R 

Future finance 
charges 

R 

Present value 
of minimum 
lease payments 

R 

923 978 

1 669 404 

-219 896 
-196 337 

704 082 

1 473 067 

2 593 382 

-416 233 

2 177 149 



-746 631 



1 473 072 


The average lease term is 5 years and the average effective borrowing rate is 8 50%. 
Interest rates are fixed at the contract date No arrangements have been entered into 
for contingent rent. Obligations under finarice leases are secured by the lessor^s title 
to the leased asset. 


18 NON-CURRENT PROVISIONS 


Provision for rehabilitation of landfill siles 4 724 S37 3 694 047 


Total Non-Current Provisions 

The provision for rehabilitation of landfill siles relates to the legal obligatior to 
rehabilitate landfill sites used for waste disposal. It is calculated as the present value of 
the future obligation, discounted at 1 1.5% over an average period of 8 years. 

19 PROPERTY RATES 

4 724 S37 

3 694 647 

Actual 

Residenlial 

3 377 039 

3 634 032 

Conrimercial 

2813910 

2 495 991 

Light Industries 

846 002 

613 971 

Farms 

2 988 130 

3 920 487 

Public Infrastructure 

49 061 


Government 

836 509 


Residential contravening 

139 957 


Private schools 

116 


Special 

52 978 


Residential /Sectional 

31 033 


Residential vacant 

107 866 


Total property rates 

11 342 602 

10 664 480 

Property rates - penalties imposed and collection charges 


- 

Total 

11 342 602 

10 664 480 


Local Municipality 

NOTES TO THE FiNANANCiAL STATEMENTS 
for the year ended 10 June 2014 


Valuations 


Farm Prop - Agricuttural 
Residential 1 
Business 1 
Endustrial 1 
Industrial 2 
Municipal Properties 
Private Sport/Social Clubs 
Institutional 
Indus Inal Pr operiies 
Riptit of way 
Residential Properties 
Commercial 

Farm Prop - Business S Com mere 
Farm Prop - Other 
Farm Prop - Residential 
Business And Commercial 
State Owned - Agricultural 
State Owned - Commercial 
State Owned - Public Benefit 
Stale Owned - Residential 
State Owned - Schools 
Land Assislance Act 
Municipal - Commerdal/Buss 
National Monuments 
Part Remainder 
Public Benefit 

Public Service Infrastructure 
Private Schools 
Residential - Inconsistan Use 
Residential - Sectional Title 
Residential Vacant 
EsKom SeJVitude 
National Roads 
Special 

Total Properly Valuations 

Valuations on land and buildings are performed every four years The Iasi valuation 
was done by Eli Siroh Ply Ltd and come into effeot on t July 2012. Interim valuations 
are processed on a quarterly basis to take into account changes in individual property 
yafues due to alterations. 

Rates are levied on an annual basis on state and De Beers property owners, and 
other rales are levied monthly. Interest at prime 1% per annum are levied on 
outstanding rates. 


20 SERVICE CHARGES 

Sale of electricity 
Refuse removal 
Total Service Charges 


21 RENTAL OF FACILITIES AND EQUIPMENT 
Rental of facilities 
Total rentals 


22 INTEREST EARNED - EXTERNAL INVESTMENTS 
Bank 

External investments 
Other 

Total interest 


21 INTEREST EARNED - OUTSTANDING RECEIVABLES 
Debtors 


Note 


2 014 

2 013 

R 

R 


S 156 711 5^8 

3 168 534 920 

98 1 02 600 

21 946 000 

16 395 000 

8 365 000 

137 546 000 

134 764 860 

1 443 000 

1 443 000 

2S4 808 340 

270 302 365 

5 260 000 

11 820 000 

1 260 000 

110 000 

112 111 000 

107 941 000 

9 000 

9 000 

1 329 566 640 

1 337 994 215 

8 470 000 

16 270 000 

145 961 000 

145 961 000 

184 500 000 

178 500 000 

6 140 000 

6 140 000 

822 604 562 

806 594 562 

293 701 000 

293 701 000 

114 467 000 

113 747 000 

39 220 000 

39 220 000 

175 239 000 

135 659 000 

10 250 000 

10 250 000 

77 130 000 

77 130 000 

16 020 000 

1 680 000 

2 000 

2000 

2 550 000 


51 860 000 

58 680 000 

80 535 100 

80 536 100 

2 660 000 

2 660 000 

62 268 000 

56113 000 

38 933 000 

38 933 000 

42 193 765 

39 053 785 

2 698 000 

2 698 000 

31 000 000 


15 450 000 

15 450 000 

7 357 167 625 

7 232 210 815 


73 386 146 

74 747 695 

10 888 769 

7 661 446 

84 276 91 S 

82 429 143 


373 314 

266 258 

373 314 

268 258 


122 964 

109 333 

830 582 

633 095 


2 083 

953 S45 

744 510 


1 319 725 

1 319 725 

1 731 329 

1 319 725 


Total interest 


Musina Local Munlcipatity 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 Jo«e 2014 


Note 2 014 2 013 

R R 

24 GOVERNMENT GRANTS AND SUBSIDIES 


Equitable share 

34 393 000 

31 447 000 

MIG Grant 

16S44 000 

10 437 639 

Uhspertd Mig Roll over 

668 510 


FMG 

1 650 000 

1 250 000 

MS!G 

890 000 

800 000 

EPWP 

1 000 OOO 

1 000 000 

Total Government Grant and Subsidies 

55 445 510 

44 934 639 

24,1 Equitable Share 



In terms of the Constilutbn, Ihis grant is used to subsidise Ihe provision of basic 
services to Indigent community members. All registered indigents receive a monthly 
subsidy thal was approve by council (Tariff LI SO 



24,2 MIG Gram 



Balance unspent at beginning of year 

4 258 230 

113 827 

Current year receipts 

16 844 000 

14 604 000 

CorKlItions met - transferred to revenue 

-17 512 510 

-10 459 597 

Conditions still to be met - remain liabilities (see note 15,1) 

3 589 720 

4 258 230 

This grant was used to promote and support reforms lo municipal financial 
management and the implementation of the MFMA, 2003. Other than the unspent 
amount, the condillons of the grant were met and no funds have been withheld. 



24.3 Government Grants and Subsidies 



Balance unspent at beginning of year 

Cunrent year receipts 

34 393 000 

34 497 000 

Conditions met - transferred lo revenue 

-34 393 000 

-34 497 000 

Conditions still to be met - remain liabilities {see note 15.1) 

■ 



This grant was used to promote and support reforms to municipal financial 
management ar>d the impiemenlalion of the MFMA, 2003. Other than the unspent 
amount, the conditions of the grant were met and no funds have been withheld. 


25 OTHER INCOME, PUBLIC CONTRIBUTIONS AND OONATfONS 


Other income 



Sundry Income 

909 804 

130 093 

Tenders General 

77 304 

74 719 

Commlskm Old Mutu 

4 456 

6 805 

Membership fees - Library 

3 429 

5 716 

Permits - Clearanc 

32 317 

18 804 

Grave Fees & Slone 

96 547 

94 120 

Donations 

2 076 369 


Building Plans 

317 784 

128 303 

Sale of Stands 

3 336 059 

10 912 976 

Total Other Income 

G 8S4 D61 

11 371 535 


26 EMPLOYEE RELATED COSTS 


Emptoyee related costs - Salaries and Wages 

39 861 379 

23 865176 

Employee related costs - Coniribulions for UIF, pensions and medical aids 

10 617 322 

7 148 070 

Travel, motor car, accommodation, subsistence and other allowances 

3 965 301 

1 771 686 

Housing benefils and allowances 

1 163 138 

1 199 792 

Overtime payments 

6 743 637 

6 448 452 

Performance and other bonuses 

3 276 892 

1 906 518 

Long-service awards 

403 694 

1 219 945 

Olher employee related costs 

413 028 

50 662 

Provision for leave 

5 306 046 

1 835 959 

Provision Pension benefit 

1 753 436 

1 052 813 

Annual Bonus - Prov 

2 337 255 

644 307 


Total Employee Related Costs 77 846 039 47 143 371 


There were no advances to employees 

Remuneration of the Municipal Manager 
Annual Remuneration 
Performance- and other bonuses 

Travel motorcar, accommodation, subsistence and other allowances 


036136 
69 670 
240 OOO 


373 292 
42 500 


Muhina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended June 2014 


Contfttjulions lo UiF, Medical and Pension Funds 
Total 


Note 2014 2013 

R R 


1 165 814 415 792 


Musjna Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2014 


Remuneration of the Chief Finance Officer 
Annual Remuneration 
Performance- and other bonii^os 

Travel, motor car. accommodation, subsistence and other allowances 
Acting 

Contributions to UIF, Medical and Pension Funds 
Tolai 


Remuneration of Individual Executive Directors 


2014 

Annual Remuneration 
Performance- and other bonuses 

Travel, meter car. accommodatior>. subsislence and olher ailowances 
Acting 

Contributions to UIF. Medical and Pension Funds 
Total 


2014 

Annual Remuneration 
Performance- and olher bonuses 

Travel, motor car, accommodation, subsislence and other aliowances 

Contributions to UIF. Medicai and Pension Fuiids 

Total 


2013 

Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UiF, Medical and Pension Funds 

Total 


Note 

2 014 

2 013 


R 

R 


673 663 

527 250 

300 000 

150 OOO 

80 938 


1 054 600 

677 250 

Corporate 

Community 


Technical Services 

Services 

Services 

R 

R 

R 

750 543 


236 181 

123 878 

- 

66 545 

51 666 


30 000 


171 939 


926 087 

171 939 

332 726 

Economic 
Development & 
Planning 



696 543 

65 546 

102 000 



865 088 

Technical Services 

Corporate 

Services 

Community 

Services 

R 

R 

R 

544 984 


499 484 

52 000 

343 906 

97 500 

596 904 

343 906 

596 984 


2013 

Annuai Remuneration 
Performance- and other bonuses 

Travel, motor car, accommcKlation. subsislence and olher allowances 

Coniribulions to UIF. Medical and Pension Funds 

Total 


Economic Developmeni & Planning 

331 946 

76 500 
70 632 

520 076 


27 REMUNERATION OF COUNCILLORS 


Executive Mayor 

69B607 

665 415 

Chief Whip 

529 238 

504 034 

Councillors 

1 589 159 

1 462 990 

Councilors' pension and medical aid contributions 

203 671 

432 902 

Councillors' aliowances 

726 914 

607 646 

Total Council lore' Remuneration 

3 727 669 

3 672 9B7 


The Mayor and Chief Whip are foil time. Each is provided with an office and 
secretarial support at the cosi of Council The Mayor has use of a Council owmed 
vehicle and driver for official duties .Disclosure in terms of the MFMA, 2003. Section 
124(1}(a) 


2B DEPRECIATION AND AMORTISATION EXPENSE 

Property, plant and equipment 20 292 265 18 956 269 

iniangibie assets 118 299 41161 

investment property carried at cost 
Bioiogical assets carried al cost 

Total Depreciation and Amortisation 2Q 410 564 ia 997 429 


29 REPAIRS AND MAINTENANCE 


Repairs and maintenance 


12 309 018 


0 384 530 


Musma Loc^al Municipality 
NOTES TO THE FINANANCiAL STATEMENTS 
for the year ended 30 June 2014 


Note 2 014 2 013 

R R 

12 389 01B 3 304 530 

Dunng Ihe year the Municipality made major repairs on existing roads arid electricai 
distribution networks , The project was initialy budget as capital project, The cost 
inccured is now treated as expense because It does not meet the criteria of 
capitalisation 


Musina Local Municipality 
NOTES TO THE FINANANCiAL STATEMENTS 
for the year ended 3Q June 2014 


Note 


2014 

R 


2 on 

R 


30 FINANCE COSTS 


Borrowings (External loan cost) 3 003 493 1 939 619 


Total Finance Costs 

3 003 493 

1 939 619 

31 eULK PyRCHASES 



Electricity 

44 21 1 670 

34 695 065 

Total Bulk Purchases 

44 211670 

34 695 065 

Electrjcily losses 

2.03% 

2.65% 


32 CONTRACTED SERVICES 

Contracted services for: 



Secufjfy 

5 431 606 

4 106 102 

33 GRANTS AND SUBSIDIES PAID 

5 431 606 

4 904 217 

Equitable Share [indiqents] 

2 964 975 

2 672 542 

OfSC/dsuiTB jjfj femis of tho MFMA, 2003 Section 123(1)(t) 

2 964 975 

2 672 542 


34 GENERAL EXPENSES 



Jncliided in general expenses are the following - 

Advertising 

393 396 

246 438 

Audit fees 

2 281 226 

1 529 513 

Bank charges 

383109 

311 758 

Bursaries 

43 909 

109 676 

Conferences and delegations 

67 860 


Consulting fees 

4 681 222 

2915811 

Consumables 

459 298 

311 115 

Entertainment 

255 066 

1 112 605 

Fuel and oil 

947 931 

780 501 

Insurance 

936153 

652 308 

Legal expenses 

814 004 

353 314 

Licence fees - vehicles 

13 379 

68 902 

Licence fees - computers 

719 555 

264 965 

Membership fees 

1 479 769 

443 763 

Poslage 

219 461 

186 172 

Phnling and stationery 

1 030 975 

943 997 

Rental of buildings 

50 731 

42 056 

Operating lease 

55 987 

186 561 

Skills deveiopmeni levies 

622 549 

420 450 

Telephone cost 

2 557 386 

2 603 612 

T raining 

1 359 466 

1 485 166 

T ravel and subsistence 

5 594 575 

4 291 099 

Uniforms 9 overalls 

68 603 

208 471 

Valuation cosis 

167 502 

557 522 

Community liason 

811 129 

204 570 

Musina Annual Show 

1 149 499 


Mayor exellence awards 

247 400 

343 058 

minor assets 

60 871 


Paupers Burial 

35 290 

55 452 

Public Relations 

534 814 


Non Capital Goods 


224 

InteresI late payment 

116 053 

116194 

Medical Examirration 

56 087 

57 507 

Township Establishment 

504133 

3 719 433 

Free electricrty - 


132 419 

LEO Fund 

70 340 

203 684 

IDP Workshops 

67 050 

44 796 

TransaclJon Fees 

526 123 

603 108 

Enviromental 

1 030 790 

1 355 995 


30 402 899 

26 947 315 


Musina Local Municipality 
NOTES TO THE FiNANANCIAL STATEMENTS 
for Iho yaaranded 30 June 2014 


Note 2014 2013 

R R 

35 IMPAIRMENT LOSS f (REVERSAL OF IMPAIRMENT LOSS) 

Property, plani and oquipmenl 6 390 193 47 40S 965 

Duringi Ihe year an impairnient test, was perfomed on all catergories of Property, Plan! 

and Equipment. The method which was used to determine Ihe recoverable amount 

was Ihe higher of fair value less costs and value in use. The impairment exiested in the 

catergoiy of roads infrastructure 

Total impairment loss f (Reversal of Impairment Loss) 


Fair value less cost to sell and value in use 

Because the unbundling of the infrastructure assets was done recently, Ihe value in 
use and the fair value was deemed to be the same, other than the fact that it can differ 
If the infrasiructure has significant damages. As such the recoverable amount being 


The engineer estimated Ihe costs of damages of each class of infrastrucutre assets 
based on quoted prices available in the market to restore the infrastructure and the 
professional knowledge based on the industry norms 


Total Impairment loss f (Reversal of Impairment Loss) 

Value in use 

6 396 193 

47 406 966 

35 PROFIT / (LOSS) ON FAIR VALUE ADJUSTMENT 

Investment property carried at fair value 

-10 553 586 

5 724 065 

Biological assets carried al fair value 

_ 


Other financial assets 



Other financial liabilities 


_ 

Total Profit f (Loss) on Fair Value Adjustment 

37 CASH AND CASH EQUIVALENTS 

'10 586 8B6 

5 724 065 

Cash and cash equivalents included in the cash flow statement comprise the following: 

Bank balances and cash 

1 557 516 

8 903 291 

Bank overdrafts 

_ 

_ 

Net cash and cash equivalents (net of bank overdrafts) 

35 PROPERTY, PLANT AND EQUIPMENT 

GRAP 17 Paragraph 61 state that Ihe reskfual value and the useful fife of an asset 
shall be reviewed at least at each reporling date and, if expectations differ from 
previous esiJmates. the change(s) shall be accounted for as a change In an acccxjnling 
estimate in accordance with the Standard of GRAP on Accounting Policies, Changes 
in Accounting Estimates and Errors. 

1 557 516 

8 903 291 

Reassessment 

Vehicles 

1 098 507 

4 347 451 

Plant & equipment 

371 470 

2 365 295 

Office equipment 

423 670 

2 900 147 

Bins and Containers 

22 195 

1 463 220 

Furniture and Fittings 

580 705 

1 771 132 

T ruvello Radar 

1 248 

2 342 

Computer Equipment 

52 037 


Infnjsiructure 

133 007 

1 655 767 

R1 Valued items 

2 632 539 

14 408 357 

Vehicles 



Plant S equipment 


6 072 

Office equipment 


242 759 

Bins and Containers 


208 790 

Furniture and Fittings 

- 

479 113 

Tmvello Radar 



Infruslruclure 



Total Cost 


_ 

Net impaci to the Accommulated surplus 

2 682 839 


Total 

2 662 839 

14 406 357 


Mu&ina Local Municipality 
MOTES TO THE FINANAMCIAL STATEMENTS 
for the year ended 30 June Z014 


Note 2014 2013 

39 COfiRECTiON OF ERROR ^ ^ 

39.1 RecEaesification of inventories 

Un developed land that was previously included in inventories was reclassified to 
Inveslmenl property 


Reclass iflc a tion of PPE 

Developed lard that was classified as Property^ plant and equipement has been 
reclassified to inventories as the Jand is ready for sale 


The comparative amounts have been restated as follows: 

During the year, it was discovered that inventory (Stands held for sale), have been 
transfered to occupants in poor years 

The 201 3 comparative figures have been restated as follow: 

Decrease in Accumulated surplus 
Decrease in Inventories 

Net effect on statement of financial posisition 

During the year it was noted that undeveloped land to the value of 43 240 S20 was 
classined as stands held for sale (inventory), Ihe land has been reclassified lo 
investment property 

The 2013 comparative figures have been restated as follows 

Decrease in Inventories 
Increase in Investment properly 

Net effect on statement of financial posisition 


During the year it was discovered that investment property belonging to the 
Municipality was not included in the the register al the end of 2013 financial year 
Decreasing accumulated surplus 
Increase in Investment property 
Net effect on accumulated surplus 

During the year, it was noted that Land to the value of 5 501 000 was classified as 
property, plant and equipment. The developed land has been reclassified to inventones 
and undeveloped land has been reclassified to investmeni property. 

The 201 3 comparative figures have been restated as follows 


1700000 

-1700000 


-43 246 820.00 
43 246 620.00 


-16 460 000.00 
19 460 OOQ.QO 
• 18 430 000.00 


Decrease in Land (PPE) 

Increase in Investment property 
Increase in Inventories 

Net effect on stalement of financial posisilion 

During the year, it wwas noled that land to the value of 332 400, classified as property, 
plant and equlpmeenl could not be traced lo the municipaiit/s records 
The 2013 comparative figures have been restated as follows: 

Decrease In Land (PPE) 

Decrease in Accumulated surplus 


-5 501 000 00 
871 000.00 
4 630 000.00 


-S82 400,00 
632 400 00 


During the year an asses ment of usefull lifes on Assets was perfomed by the 
Municipality, This resulted in an amount of ft2602S39 in accumulated depreciation 
39.2 reversed. 

The 2013 Comparative figures will be affected as folicws 

Decrease In Accumulated depreciation 
increase in accumulated surplus 
Net effect 


-2 682 839.00 
2 632 339.00 


Musina Local Municipality 
fJOTES TO the FINANAMCIAL STATEMEIV^TS 
for the year end^d 30 Juhe 2014 


Mote 


2 014 
R 


2 013 
R 


During the year it was discovered that creditors were understated by an amount of 
449 514, This relates to payment made in the current year for invoices or services in 
39.3 the previous years. 

The 2013 Comparative figures wifi be affected as folio ws 

Increase in creditors .449 5^4 

Net effect in the statement of financial posilien -449 5H 


Adjusimenl againsi Accumulated surplus at the end of 2013 year _44g 514 

Other ” 


UN AUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
40 DISALLOWED 

40.1 Unauthorised expenditure 

Reconciliation of unauthorised expenditure 

Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 


32 079 700 


3 052 96t 
32 079 700 
-3 052 961 


32 079 700 32 079 700 


CouiDCiff R&sofiJtion dated 
40.2 FruttJess and wasteful expenditure 

Reconcllialbn of fruitless and wasteful expenditure 

Opening balance - 7 291 254 7 1 75 059 52 

Fruitless and wasteful expenditure current year 161218 116194 

Condoned or written off by Council 
Transfer to irregular 
To be recovered ^ contingent asset 

Fruilless and wasteful expenditure awaiting condonement ^ 7 472 472 7 291 254 


40*3 I nregular expenditure 

Reconciliation of irregular expenditure 

Openirtg ba lance 64 295 518 03 1 34 836 

Irregular expenditure current year . 1 leo 683 

Condoned or written off by Council 
Transfer to receivables for recovery - not condoned 

Inegular expenditure awaiting condonemeni 64 295 518 ft4 295 513 


Due to deviations from the procurement processes (invitations of three written 
quotations , increase to bidding price, and no relevanl contract or tender 
documentation) that were approved on the basis of it being an emergency, while if was 
possible to comply with Ihe requirements or where proper planning would have 
prevented the deviations. Due to contracts lhal were extended or renewed to such an 
extcnl thal competitive biddinq processes were being circumvenled. 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
41 MANAGEMENT ACT 


41.1 Contributions to SALGA 


Opening balance 



Council subscriptions 

561 893 

416 768 

Amount paid - current 

-561 893 

-416 768 

Amount paid - previous years 

Balance unpaid (included irt payables) 

- 

- 

41.2 Audit fees 

Opening balance 

410 425 

1 596 eet 

CurrenI year audit tee 

2 078 OOB 

1 780 661 

Amounl paid - current year 

-1 229 223 

-1 370 237 

Amouni paid - previous years 

-416 425 

-1 596 881 

Balance unpaid (included in payables) 

848 786 

410 425 


The balance unpaid represents the audit fee for an inlerlm audit conducted during May 
and June 2013 and is payable by 31 July 2014. 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 20U 

Note 2 014 

R 


2 013 
R 


Mtjsjna Local Municipality 
NOTES TO THE FINANANCiAL STATEMENTS 
lor tha year ended TO June 2014 


41. a VAT 


Note 


2 014 
R 


2 013 
R 


VAT input receivables and VAT output payables are shown In note 12. All VAT returns 
have been submitted by the due date Ihroughout the year. 

41.4 PAYE and UIF 


Opening balance 

Current year payroll deductions 

Amouni paid - current year 

Amount paid - previous years 

Balance unpaid (included in payables} 


41 .S Pension and Medical Aid Oeductioits 
Opening balance 

Currenl year payroll deduclions and Council Contributions 

Amouni paid - current year 

Amount paid - previous years 

Balance unpaid (Included in payables) 


643 187 

312 442 

1 1 657 569 

7 092 744 

-to 401 995 

-6 449 557 

-643 1S7 

-312 442 

1 255 573 

643 187 


11 621 8B0 

7 963 665 

-11 621 eao 

-7 968 665 

- 

- 


Musifia Local Myr^icfpallly 
NOTES TO THE FINANANCIAL STATEMENTS 
for tha year ended ;30 June 2014 


41.6 Councillor’e arreer consumer accounts 


The followirvg Councillors had airear accounts oulsianding for mcMie than 90 days as at: 


as at 30 June 2014 
PS Tlou 12484031 

Total Councillor Arrear Consumer Accounts 

as at 30 June 2013 
JS Banda [2495611 
JS Banda [2510431 
JS Banda [2648211 
PS Tlou [24S403] 

J Kaunda [41913| 

Total Councillor Arrear Consumer Accounts 


Note 

2 014 

2013 


R 

R 


Total Outstanding less 

than 90 days 

Outstanding more 
than 90 days 

R R 

R 

29 535 

23 450 

2i S35 

23 458 


16 403 


16 403 

7 488 


7 408 

831 


801 

10 971 


18 971 

7 024 


7 624 

51 367 


51 367 


42 CAPITAL COMMITMENTS 

42.1 Commitments in respect of capital expenditure 

* Approved and contracted for 

Infrastructure 

Community 

Hentage 

Budget & T reasury 

- Approved but not yet contracted for 
Infrastructure 

Community 

Herllage 

Budget & Treasury 
Total 

Commitments in respect of operaling project expenditure 

- Approved and contracted for 
Infrastructure 

Community 

Heritage 

Budgel ^ Treasury 

- Approved but not yet contracted for 
Infrastructure 

Community 

Heritage 

Budget 8. Treasury 
Total 

Total Commitments 

This expendilure will be finarwed fronrr 

- External Loans 

- GovernmenI Grants 

- Own resources 


42.2 COMMITMENTS IN RESPECT OFF OPERATING LEASES 

Al the reporting date the entity has outstanding cornmilmenls under operating leases 
which fall due as follows; 

Within one year 

In the second to fiflh year inclusive 

After five years 

Total 

Operating Leases consists of the following , 

Operaling tease payments represent office space payable by I he muntcipality for 
certain of its office space leased Leases are negotiated for an average of 1 year and 
have an annually ecallation of 10% 


11 713 601 

3 736 976 

10 969 809 
743 712 

1 

3 736 976 ^ 

26 422 285 

49 684 000 

12 934 285 

13 488 000 

27 600 000 
21 034 000 


38 135 886 

53 420 976 

5 477156 

2 697 260 

3 331 649 

— I 

2 697 260 ^ 

2 145 509 


3 027 715 

2 833 559 

3 027 715 

2 833 559 


6 504 873 

5 530 819 

46 640 759 

56 951 795 

10 969 889 
19 686 711 
15 984 150 

20 000 000 
20 580 976 
18 370 819 

46 640 756 

58 961 795 


26 573 

24 156 

26 573 

24 156 


Musina Local Municipality 
NOTES TO THE FIHANANCIAL STATEMENTS 
for the year ended 30 June 2014 


43 POST- RETIREMENT MEDICAL AID BENEFITS 

Opening Accrued Liability 
Curreni-^ervice Cost 
Interest cost 

Contnbutjons {benefils paid) 

Total Annual Expense 
Actuarjal Loss/Gain 


Closing Accrued Liability 

The Municipality provides certain post-retirement medical aid benefits . These medicai 
aid benefits are unturded. 

These projections assume that he Municipality’s health care arrangement and subsidy 
policy will remain as outlined in the valuaiion rapport and that all the actuarial 
assurnplions made are borne out in practice 

In addition, it is assumed that no contribuilons are made by the Municipality towards 
prefunding Its liability via an off-balance sheet vehicle 


Note 


2 014 

2 013 

R 

R 


S 346 975 

346 975 

476 292 

395 407 

580175 

429 976 

-143 369 

-99 504 

913 079 

715939 

040 357 

336 874 

8 100 411 

i 346 975 


44 contingent LIABILITY 


44,1 Eskom Guaranlee 305 203 2 374 889 


Remaining portion of Bank Guarantee to Eskom pledged by ABSA on behalf of 
Municipalily 

44.2 Unpaid Supplier 

African Oxygen 270 053 270053 

The claim had been lodged agaist the Municipality by African Oxygen for rental of gas " 

which was not paid. The Cost of the goods is esii mated at R 270 053. The court dale 
had been set and the case is still on going. 
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44.3 Unpaid! Supplier 

Slabby Consulting &48~i^ 


The claim had been lodged agaist the Municipality by Siabby Consulting tor ibe 
Services delivered which were not paid. The Cost of the goode.^Services is estimated 
at R648 107. The court date had been set and the case is still on going. 

44.4 Claim 

Dickson Pesulo 146^35 146 ooo 

The council is being Sued by Mr Dickson Pesulo, a non employee, for loss of = 

ir>come.The cosi of income lost is esilmated at R146 OOO The Court date had been set 
the case is still on going 

44.5 Claim 

Swatika Construclion 

Termination of contract for fuel. The plaintiff wan I the Municipality to pay damage for 
the remainder of the contract 

2 174 195 


44.6 Claim 

The Merchies (P(y) Ltd 


The plaintiff alleges that the Municipalily did not pay them the full coniractuaf amount 
for addrtions and alterations to the Lesley Manyatheta Stadium Tender 4/2009 

314 5S2 


44.7 Claim 

Phillippus Lodewikus van der Menve 


Applicant is seeking an order to transfer and regisier Erf 1667 fi. 1668 Messina ext 1 2 
lo his name. He want to pay an amount of R 153 900.00 that the Council agreed to sell 
in 2003 now which is far less that the valued market price of the property. 

767 OOQ 


44.6 Wage curve 

The municipality did noi implement a wage curve agreement as implemented by 
SALGA. The amount payable to the employees is estimated based on salaries or 
wages pakj or payable to the employees who were in employment of the munfcipafity 
during September 2009 and 30 June 2012. The estimated liability was based on 
formula determined by SALGA 


2 451 748 

44. t Member of Council 

During the year, remuneration to a counciltor was paused due to legal implications with 
council member and the municipality. 


72 017 


4S CONTINGENT ASSET 


The municipality do not have contingent assets 
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R 

R 

48 RELATED PARTIES 




Key Management - Refer lo note 26 

Vhembe District Municipality 




As Vhembe District Municipality is the Water Services Authority and Musina Local 
Municipality is the water services provider . however the service level agreement was 
in dispute and the dispute was lodged with National Treasury for a final decision. The 
final decision from Nalional Treasury states lhal all assets should be in the books of 
Vhembe Dislriclt Municipality therefor Musina Local Municipality will not include any 
iwaier transations or assets in there Annual Financial Statements. The following 
transactions are involved: 





40.1 List of outstanding det^tor^ for t 


Water 

9 316 999 

8 384 385 

Wafer basic 

539 759 

431 767 

Sewerage 

3 337 577 

3 105 632 

Septic tanks 

624 

624 

Water new connection 

4 656 

5 218 


13 299 615 

12 427 876 

4d,2 List of all the deposits for : 



Water 

2 374 432 

2 352 399 

Sewerage 

1 030 724 

1 015 265 

Total amount as on 30 June 2014 

3 405156 

3 367 664 

46.3 Total billings for the year 01 July 2013 to 30 June 2014 for : 



Water 

37 070 564 

24 373 374 

Water basic 

367 970 

294 620 

Sevyerage 

7 328 540 

4 703 651 

Total amount (excluding vat) 

44 767 074 

29 371 545 

46.4 Total allocated cash receipts for : 



Sewerage 

-5 025 031 

■4 566 335 

Water 

^23 874 207 

-24 630 708 

Water basic 

-245119 

-262 046 

Income Water Connections 

-8 845 

-13 901 

Income Prepaid 

-1 330 733 

-1 174 951 

Income Septic Tanks 

-26 813 

-26 096 

Total allocated cash receipts for : 13/14 

-35 510 748 

-30 694 037 


46.S Reconciliation of related party 


Opening balance 

14 057 464 


Receipts from Vhember 

35 609 036 


Payments to Vhembe 

33 321 531 


Total 

11769 957 


.g . The cost of indigent subsidy for water and sewerage for the financial year 1 Jufy 2013 - 
30 June 2014 

2 744 772 

2 S44 310 

46.7 Total provision for leave 1 July 2013 - June 2014 

894 077 

753 083 

46.8 Total amount of stock as on 30 June 2014 

48B 370 

366 666 

46.9 Total Annual Bonus 

469 921 



47 EVENTS AFTER THE REPORTING DATE 

There was change in management during 1 July 2014 The omce of the mayor 
appointed a new mayor who assumed office wild effeci from 1 Juiy 2014 and the 
assumed role as a member of council with effeci from 1 July 2014 

48 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 
The followjng areas invoNe a significant degree of estimation unceriainty: 

Useful lives and residual values of property, plant, and equipment 
Recoverable amounts of property, plant and equipment 
Provision for rehabilitation of iaixlflll sites t discount rate used, number of years, 
amount of cash flows) 

Present value of defined benefit obligation 
Provision for doubtful debts 
Impairment of assets 
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Provision for long-term service award 

Fair Value 

Other 

The following areas involved judgements, apart from those invotving estimallons 
disclosed above, that management has made in the process of applying the 
municipality's accounting policies and that have the most significanl effect on the 
amounts recognised in the financial statements: 

Impairment of assets 

Provisions 

Other 


2 013 
R 
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49 RISK MANAGEMENT 
49.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposils, cash equivalenls and trade deblors. The 
municipality only deposits cash with major banks wflh high quality credit standing and 
I i mils exposure to any one counter-parly. 

Trade receivables comprise a widespread customer base. Management evaluates 
credil risk relating to customers on an ongoing basis. If customers are independentiy 
rated, these ratirrgs are used. Otherwise, if there is no independenl rating, risk control 
assesses the credit quality of the customer, taking into account ils financial position, 
past experience and other faciors. Individual risk limits are set based on internal or 
external ratings in accordance with limits set by the board. The utilisation of credit 
limits is regularly monitored. Sales to retail customers are settled in cash or using 
major credit cards. Credit guarantee insurance is purchased when deemed 
appropriate. 

Financral assets exposed to credil risk at year end were as tolloiira: 

ABSA Bank - Fixed deposits 10 343 797 d 273 91 1 

ABSA Bank - CurrenyCheque account 1 557 516 5 903 291 


These balances represent the maximum exposure to credil risk. 

The municipality is exposed to an ABSA bank guarantee in favour of Eskom 

49,^2 Liquidity risk 

The murncipalit/s risk to liquidity is a result of the funds available to cover future 
commitments. The municipality manages liqmdity risk through an ongoing review of 
future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrowing faciiilies are 
monitored. 

The table bebw analyses the municipalit/s financial liabilities into relevant maturity 
groupings based on the remaining period at the Statement of Financial Position to the 
contractual maturity date. The amounts disclosed in the table are the contractual 
undiscDunted cash flows. 

Later than one 
month and not 



Not later than one 

later than three 

2013 

month 

months 

Gross finance lease obligations 

179 235 

230 444 

Borrowings 

6124 976 

26 422 764 

Trade and other payables 

Other 

Later than three 

Later than one 


months and not 

yearand not later 

2012 

later than one year 

than five years 

Gross finance lease obligalions 

637 172 

770 684 

Borrowings 

1 34S 42S 

15 577 041 


1 965 600 

17 447 625 


Not later than one 

Later than one 
month and not 
later than three 

20f1 

month 

months 

Gross finance lease obligations 

546 742 

653 636 

Borrowings 

1 232 295 

12 907 002 


1 779 037 

13 560 636 


49,3 Interest rate risk 


The municipality’s interest rale risk arises from long term borrowings. Borrowings 
issued at variable rales expose I he group lo cash flow Interest rate risk. Borrowings 
issued at fixed rates expose Ihe municipality to fair value interest rate risk. Municipality 
policy IS lo maintain approximately 60% of its borrowings in fixed rate instruments. 
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At year end, financial instruments ejtposed to interest rate risk were as follows: 
-ABSA Loan 

- Development Bank of South Africa loan 
Bankfin 


60 OPERATIONAL GRANT EXPENDITURE 

Finance Management grant jFMG] 

Municipal System Improvement Grant tMSIGl 
EPWP 

TOTAL OPERATIONAL GRANT EXPENDITURE 


61 INCOME FOREGONE 
Assesment Rales 

TOTAL INCOME FOREGONE 


52 ELECTRICITY PRE-PAlO POWER CARDS 

Value of cards as at 30 June 201 3 
Bosveid Enterprises 
Kwik Spar 
Mshongo Classic 
Engem Petrol Station 

TOTAL ELECTRICITY PRE-PAID POWER CARDS 


53 IN-KIND DONATIONS AND ASSISTANCE 
De Beers 

The municipality received a donatioo of Mass lights (capital assets), from De Beers 
during the fincancial year. The assets received were capitalised and recorgnised in the 
asset register and a donation icome was recorrgised accordingly 


2 014 

2 013 

R 

R 

17 355 483 


15 192 257 

16 671 107 

409 676 

679 569 

32 557 410 

17 350 576 

1 650 000 

1 250 000 

890 000 

800 OOO 

1 000 000 

1 000 000 

3 540 000 

3 060 000 

71 933 

63 225 

71 983 

6B 225 


4 290 

_ 

4 560 

_ 

840 

- 

63 560 

- 

78 250 

2 076 389 

2 076 389 

- 
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54 RETIREMENT BENEFIT INFORMATION 
Defined coniribuUon plan 

The following are defined cofilritiution plans: Joint Municipal pension fund. Municipal 
Emptoyees Pension Fund. SALA Pension Fund. National Fund for Municipal Worfters. 
These contributions have been expensed 

Defined benefit plan 

The following are defined benefil plans: Municipal Gratuity Fund. This plan is nol 
treated as defined benefit plans as defined by IAS19, but are accounted for as defined 
contribution plans. This is In line with the exemption in IAS 19 par. 30 which slates lhai 
where information required for proper defined benefit ptan accounting is not available in 
respect of multi-employer and slate plans, these should be accounted for as defined 
contribufion plans. The municipality has been unsuccessful in obtaining (he necessary 
information to support proper defined benefit plan accouniing due to restrictions 
Imposed by the multi-employer plan. It is therefore deemed impracticable to obtain this 
information at a suitable level of detail. 


2 014 
R 


2 013 
R 


Certain employees of the municipalily belong to the Join! Municipal pension fund, 
IVkmicipal Employees Pension Fund, SALA Pension Fund, Naiional Fund for Municipal 
Workers. The most recent actuarial valuation was done in 2013. These valuations 
indicate that the plan is in a sound financial position. 

An amount of R7 914 712 f 20t3 : R5 293 953) was contributed by Council in respeci 
of Councillors and employees reiiremeni funding. These contiibutions have been 
expensed and are included in employee related costs for the year. 
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APPENDIX E2 

Reconciliation of Budgeted Financial Performance (revenue at^d expenditure by staiidard classification) 
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APPENDIX F 

DEVIATION FROM PROCUREMENT PROCESSES 
Supply Chain Regulation 36(2) 
for the year ended 30 June 2014 
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The TeGhntcal department had a drilling program in the Limpopo River to install additional 
sandwell boreholes.The borehole pipes are 225mm UPVC Pipes and fittings have to custom 
TECHNICAL MES ENGENEERING 35 902 p^ade.Previous fittings were not completeely satisfactory. The OM Technical designed fit for 

purpose pipe/pump fitting and had it manufactured locally. 
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MM OFFICE WICKED SOUNDS PRODUCTIONS 20 250 performing artist availability on the dates for Annual Show, is not fixed unless youpav the 
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